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CONPIDENTIAL DOHA 0949 


E.O. 11652: GDS 
TAGS: ENRG, OPEC, QA 

SUBJ: QATARI OIL MINISTER ON POSSIBLE OPEC PRICE HIKE 
REF: DOHA 0932, DOHA 0933 

1. DURING SEPT 8 CONVERSATION WITH QATARI MINISTER OP PINANCE 
AND PETROLEUM SHAYKH ABDUL AZIZ BIN KHALIFA AL THANI, AMBASSADOR 
ASKED ABOUT GOQ POSITION ON POSSIBLE OPEC OIL PRICE HIKE. 

WE NOTED ABDUL AZIZ' RECENT PRESS INTERVIEW IN WHICH HE STATED 
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INDONESIAN MINES MINISTER SADLI (REFTELS), WHO ALSO QUOTED IN 
INTERNATIONAL PRESS TO EFFECT THAT "MAJORITY" OF OPEC MEMBERS 
FAVORED PRICE INCREASE. 

2. ABDUL AZIZ RESPONDED THAT IT WOULD BE PREMATURE FOR HIM TO 
DISCUSS GOQ ATTITUDE TOWARD PRICES. HOWEVER, AS HE HAD 
REPEATEDLY TOLD US, IT WAS SIMPLE EQUITY FOR OIL PRODUCERS TO 
ADJUST PRICE OF WHAT THEY SELL TO PRICES OF WHAT THEY HAD TO BUY. 

3. WE TOLD ABDUL AZIZ THAT USG BASICALLY OPPOSED SUCH INDEX- 
ATION OF OIL PRICES, SINCE IT WAS HIGHLY COMPLICATED PROCEDURE 
THAT NOT REALLY EQUITABLE, AND WHICH PRODUCERS MIGHT FIND 
ADVERSELY AFFECTED THEIR INTERESTS. WE FURTHER PRESSED POINT 
THAT OIL PRICE HIKE COULD HAVE NEGATIVE IMPACT ON RECOVERY 

OF ECONOMIES OF INDUSTRIAL COUNTRIES AND THIS WOULD BOOMERANG 
ON PRODUCERS. 

4. CONVERSATION CONCLUDED ON JOINTLY EXPRESSED HOPE THAT 
CIEC COULD COME UP WITH RATIONAL SOLUTION TO PROBLEM OF 
EQUITY IN OIL PRODUCER-CONSUMER PRICING. 
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